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You must read the following before continuing: ¢Ƙƛǎ ŘƻŎǳƳŜƴǘ Ƙŀǎ ōŜŜƴ ǇǊŜǇŀǊŜŘ ōȅ tŜǘǊƻ ²Ŝƭǘ ¢ŜŎƘƴƻƭƻƎƛŜǎ !D όάt9²9¢9έ ƻǊ άǘƘŜ /ƻƳǇŀƴȅέύ ŦƻǊ 
information purposes only, solely for use at presentations by the Company held in connection with meetings with invited (potential) investors, 
analysts and selected stakeholders, and must be treated confidentially by attendees at such presentations and must not be distributed, passed on or 
otherwise disclosed.

The information and opinions contained in this document has not been independently verified and no representation or warranty, express or 
implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information or opinions 
contained herein. The information and opinions in these materials are provided as at the date of this document and are subject to change without 
notice. This document contains various forward-ƭƻƻƪƛƴƎ ǎǘŀǘŜƳŜƴǘǎ ǿƘƛŎƘ ǊŜŦƭŜŎǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƳŀƴŀƎŜƳŜƴǘΩǎ ŎǳǊǊŜƴǘ ǾƛŜǿǎ ǿƛǘƘ ǊŜspect to certain 
future events, performances and financial results all of which are per se uncertain and subject to various internal and external factors. None of the 
Company, any of its affiliates, advisors or representatives accepts any obligation to update any forward-looking statements set forth herein or to 
adjust them to future events or developments. None of the Company or any of its affiliates, advisors or representatives shallhave any liability 
whatsoever (in negligence or otherwise) for any loss whatsoever arising from any use of this document or its contents, or otherwise arising in 
connection with this document, or any action taken by you or any of your officers, employees, agents, affiliates or associates on the basis of this 
document or its contents. Nothing in this document is, or shall be relied upon as, a promise or representation by the Company, any of its affiliates, 
advisors or representatives.

This document does not constitute, or form part of, an offer or invitation to purchase any shares or a recommendation regarding the shares of the 
Company and neither it nor part of it shall form the basis of, or be relied upon in connection with, any contract or commitment whatsoever.

This material is given in conjunction with an oral presentation and should not be taken out of context

Disclaimer
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KEY ACHIEVEMENTS 
OF 2016
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Key Events of PeWeTe group in 2016
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FEBRUARY

Drilling business segment of the Group received the Best 
Health, Safety and Environment Award in February 2016

April

aƻƻŘȅΩǎ ŎƻƴŦƛǊƳŜŘ ǘƘŜ ǊŀǘƛƴƎ ƻŦ PetroWelt Technologies 
AG. Rating confirmation comprises the Ba3 corporate 
family rating (CFR) of the Group with stable outlook.

May

Petro Welt Technologies AG entered into a coexistence 
agreement signed on 23 May 2016, settling the lengthy 
litigation. Upon entering into this coexistence 
agreement, the company was renamed Petro Welt 
Technologies AG. 

August

Change in the company name of C.A.T. Oil AG, now Petro 
Welt Technologies AG, was entered into the commercial 
register

September

Acquisition of the Kazakh fracturing subsidiary of Trican
Well Service Ltd.

December

The new website was launched and special focus was placed 
on procurement, health and safety, and the environment ς
the core values and key priorities for the coming years. 
Additional data was centralized and mail system 
restructured.



- Sales revenues in rouble increased by 3.4% , in EUR they declined by 5.6% despite year-on-
year depreciation of the rouble of 9.5% on average year basis

- EBITDA margin improved from 25.3% to 26.8%

- Consolidated net result increased by 25.6% to EUR 25.5 million

- Equity base increased by 60.4% ςequity ratio at 55.5%

- Strong liquidity position: Managerial cash position grew from January to December by 182.1% 

to EUR 113.7 million

- Acquired Kazakhstan operations contribute to revenue and net profit

- Positive financial performance creates solid basis for reliable revenue generation in the year 2017

Financial Highlights of PeWeTe group in 2016
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RIGHT
STRATEGY
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- International diversification and a multi -segment portfolio is the best mitigation against 
the market today. 

- Pragmatic approach. Each step has to be verified and should offer some benefit to the Company.

- In some individual cases, M&A deals are considered as the most economically 

effective shortcut ǘƻ ŀŎƘƛŜǾŜ /ƻƳǇŀƴȅΩǎ ƻōƧŜŎǘƛǾŜǎ

- Continious improvement of quality and reduction of òRed Moneyó, safety in 
operations for people, equipment, and environment, and cost control will remain our strategic priorities by 
objective.

Strategy
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The PeWeTeGroup consists of Petro 
Welt Technologies AG, the Austrian 
holding, parent company of the 
Management Company LLC PeWeTe, 
three operating subsidiaries 
(KATKONEFT, KATOBNEFT, KAToil-
Drilling), as well as the three other 
subsidiaries to support Group 
activities (KAToilLeasing, Trading 
House KAToiland Petro Welt 
GEODATA). 

άPeWeTeYŀȊŀƪƘǎǘŀƴέ [[t ǿŀǎ 
established as a new subsidiary to 
develop overseas business and 
expand international footprint.

Structure for efficient management
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PeWeTe Evolution

Limassol, Cyprus

LLP Petro Welt 

Technologies 

Kazakhstan

Kyzylorda, Kazakhstan

Petro Welt Technologies AG

Vienna, Austria

LLC Petro Welt 

Technologies

Moscow, Russia

LLC KATKoneft

Kogalym, Russia

LLC KATOBNEFT

Nizhnevartovsk, Russia

LLC KAToil -Drilling

Kogalym, Russia

LLC Trading 

House KAToil

Kogalym, Russia

LLC KAT.oil Leasing

Kogalym, Russia

Petro Welt

GEODATA GmbH

Vienna, Austria
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322

304

-45.2%
2,735

4,992

-5.6%

Revenue development in 2016

in EUR million

Peers comparison
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Total revenue (including 
PeWeTesales) of our peer 
groups which contain 
Nabors, Calfracand Trican
fell by 45.2% compared 
limited decrease of our 
company by 5.6%. We can 
interpret it like stronger 
resistance ability in the 
conditions of continuing 
crisis in the world oilfield 
service industry.

Sources: AR 2016 of companies

Peer group

PeWeTe 2015

2016

Nabors
70%

Calfrac
21% 

Trican
9%

74% 18%8%



Development of the Petro Welt Technologies AG 

share 2016 compared to TecDAX index

Development of PeWeTe share in 2016
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In 2016, the Petro Welt Technologies AG share outperformed the development of TecDAX, the German index containing 
technological companies which increased only by 1%.

The highest share price in 2016 of EUR 8.03 was recorded on 7 March 2016.  The lowest price for the year of EUR 5.15 was 
recorded on 20 January 2016. 



EXTERNAL
ENVIRONMENT
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GDP growth was negative in 2015. This 
was the beginning of a recession which 
also continued in 2016 with negative 
GDP growth of -0.6%. 

On the other hand, the oil production 
demonstrated spectacular catch up of 
2.6% after the low 0.4% in 2013.

There is an flipped trend in GDP growth 
and oil production keeping  Russian 
production sector which our 
operational companies have a part.

Russian GDP and oil output dynamics 2011 - 2016
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Russian GDP and oil output dynamics 2011 - 2017

in percent
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Sources: Ministry of Economy of Russia; Rosstat; IMF



Key Russian economic indicators

Economic Environment in 2016
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Economic activity picked up in the second half of 2016, supported by rising oil prices, strong improvement in the 
manufacturing PMI reading, and a return of foreign capital inflows. In 2017, growth in Russia is expected to 
rebound to 1.1-1.5%. 

2016/2015

year onyear
2015/2014

year onyear
2014/2013

year onyear

GDP -0.6% -3.7% 0.7%

Industrialproduction 2.5% -3.4% 1.7%

Oil production 2.6% 1.3% 0.8%

Investment -2.3% -8.4% -1.5%

CPI 7.1% 15.5% 7.8%

Production price index(PPI) 4.0% 12.4% 6.1%

Real disposableincome -5.9% -4.0% -0.7%

Sources: Rosstat, IMF, World Bank

In 2016 the increase of industrial output and oil production triggered demand in oilfield services.



Number of fracs & drilling volume 2016
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% growth of fracs õ numbers

in 2011 -2016

Number of fracs/rate of growth in percent

28.4

2013 201620152014

-7.8
-4.8

2012

4.5

2011

-3.9

22.9

Sources: CDU TEK

Drilling dynamics in Russia ð

overall volume 2016

in thousand meters

914
818
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817

804
747

2016

25,594

20,771

19,777

20122011 2013

20,840

22,883

2015

19,734

21,657

17,995

18,742
20,538

2014

22,065
24,680

Production drilling

Exploration drilling

The record oil output in 2016 was reached due to a significant increase of overall drilling by 11.8% year on year. In the past five 
years, the dynamics of the hydraulic fracture segment varied. The number of fracking wells increased rapidly in the years 2012ς
2014 and then declined considerably in the years 2015 and 2016. So, in such conditions the Group succeeded not only to protect 
but extend its market share.



Kazakhstan economy and oil industry
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GDP Growth

in percent
Oil Production Growth

in percent
Investment Growth

in percent

2014

0.4%

2015 2016

4.2%

1.2%

-2.0% -1.8%

2015

-2.3%

20162014

3.7%
4.2%

2016

5.1%

20152014

In 2016 GDP dynamics were kept by expansion of natural gas extraction and metal production by 4.8% and  6.6% 
accordingly. Private consumption also stabilized leading to an increase of retail trade volume by 0.9%. As a result, GDP 
growth amounted to 0.4%. Reduction of oil production and the oil field services market is considered to be temporary. We 
anticipate a recovery of the market due to an increase in and stabilization of oil prices and the compensation effect. We 
consider OFS market in Kazakhstan as under evaluated and midterm attractive opportunity.



Nominal exchange rates of foreign currencies against the 

rouble (roubles per unit of currency)

Currency and oil price development 2016
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Source: https://ru.investing.com

On the yearly average 
basis (2016/2015), the 
exchange rate for the 
roublecontinues to 
devaluate, however 
viewed from the 
beginning to the end 
of the year, the rouble
showed appreciation, 
performing particularly 
well in Q4 2016. 
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GROUP ECONOMICAL 
AND FINANCIAL 
FUNDAMENTALS
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Capacity in operations 2016

Capacity expansion & order book status
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Revenues and Order Book

in EUR million (31 March 2017)

capacity in operations

Sidetracking
Rigs

S26

Fracturing
Fleets

S16

Drilling
Rigs

S15

- All equipment on site and nearly 100% contracted for 2017.

- Current order book for 2017-2019 amounts to EUR 526 million reflecting reliable commercial position of PEWETE Group 
despite the difficult market environment.

2017-20192015

322.5

412.1

526

2016

304.4

2014

Revenues

Order book for  
2017-2019
as of 31 March
2017



Revenue development in 2016
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Well Services Drilling Sidetracking, IPM

2015 2016

166.2175.2

Revenue
in EUR million

Jobs Ø Revenue/Job
in thsd. EUR

-5.1%

2016

4,688 4,717

2015

0.6%

2016

35,2

2015

37,4

-5.9%

2016

138.2147.3

2015

Revenue
in EUR million

Jobs Ø Revenue/Job
in thsd. EUR

-6.2%

2016

325

2015

287

13.2%

2016

427,1

2015

513,2

-16.9%

Service Profile 2016

Revenues per Customer in %

of total EUR 304.4 million

5.3

Lukoil

48.1

Rosneft Slavneft Others

5.29.0 6.4
15.1 16.6

59.0

13.0
5.1

Gazprom 
Neft

9.4 7.8

Tomskneft

2016 (in % of total revenue of EUR 304.4 million)

2015

1

2

3

4 5

1. Hydraulic Fracturing 52.5%

2. Sidetrack Drilling 24.8%

3. Conventional Drilling 20.7%

4. Cementing 1.9%

5. Other Services 0.1%



P&L per Quarter in 2016
in TEUR
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61,052

TotalQ4Q3Q2

76,165
87,36679,796

Q1

304,379

Revenue Gross Profit Operating Result

56,735

Total

19,55717,986
9,100

Q1 Q4Q2 Q3

10,092
5,445

Q1

13,212

Q3 Q4

6,008
15,052

Q2

39,717

Total

Profit before Income Tax Net Profit

Q4

6,480

Total

40,808

Q3

5,312

15,67213,344

Q1 Q2

4,272

25,499

Q3

-2,387

Q4

12,96610,648

TotalQ1 Q2

As you can see, profit indicators are mainly correlated to the quarterly revenue development. The most valuable effect to the
situation of negative net profit in Q4 2016 was created by Deferred taxes and Income taxes from previous years which where 
counted during the closing of 2016.



Cost optimization, decrease of non-productive time 
and control on G&A expenses became the main 
factors of sensitive improvement of gross profit and 
EBIT margins. Combined with prudent financial 
policy it provides increase of net profit margin from 
6.3% in 2015 to 8.4% in 2016.

Margins and net income development
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2016 2015

Gross profit margin 18.6% 15.8%

EBIT margin 13.0% 9.6%

Net profit margin 8.4% 6.3%

Despite the continuing depreciation of the rouble 
on an annual average basis and rise of effective tax 
rate, the Group showed spectacular growth of net 
profit in EUR by 28.3% and 25.6% respectively 
thanks to strong EBIT performance. Earnings per 
share equalled EUR 0.52 for the 2016 , higher than 
the level of EUR 0.42 per share in 2015.

Margins in 2015 -2016

in percent

2016 Net Profit Reconciliation

in Euro million

25.5+3.0

Tax
Change

+8.8

Interest & 
FX Change

EBIT
Change

20.3

Net Income 
2015

-6.6

Net Income 
2016



DEVELOPMENT OF BALANCE SHEET STRUCTURE
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Total assets showed growth of 39.7% to EUR 420.8 million during 2016 thanks to 
an improved cash position and an increase of inventories. The equity ratio could 
be improved due to growth of retained earnings by EUR 25.5 million. There were 
also limited acquisitions of property, plant and equipment

in EUR million/percentage 12/31/2016 12/31/2016 12/31/2015 12/31/2015

Currentassets 250.7 59.6% 144.9 48.1%

Non-currentassets 170.1 40.4% 156.4 51.9%

Assets 420.8 100.0% 301.3 100.0%

Currentliabilities 78.1 18.6% 51.6 17.1%

Non-current liabilities 109.3 26.0% 104.2 34.6%

Equity 233.3 55.4% 145.5 48.3%

Liabilities and equity 420.8 100.0% 301.3 100.0%

Solid
balance sheet

structure helps to
accept future
challenges.



At the end of 2016, total net debt amounted to EUR 35.9 million, which corresponds to a 0.44 of net debt -to -EBITDA 

ratio . The net debt to equity ration improved to 15.4% because of the increased total equity and the strong cash and cash 
equivalents position.

DEVELOPMENT OF NET DEBT
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in EUR million 12/31/2016 12/31/2015

Liabilities against PEWETE Holding (Cyprus) Ltd. 108.7 104.8

Trade payables 37.8 25.5

Other liabilities with the exception of accrued liabilities 3.1 2.8

Less: cash and cash equivalents (103.0) (28.5)

bank deposit (10.7) (11.9)

Net debt 35.9 92.7

Total equity 233.3 145.5

Net debt to equity ratio 15.4% 63.7%



Solid profit before tax amounting to EUR 40.7 million in 2016 (2015: EUR 28.9 million) provided improvement 
of the cash flow from operating activities which reached EUR 78.4 million, up from the prior-year figure of 
UR 67.3 million. Cash flows from investing activities declined to EUR -15.4 million had following the trend of 
oversaturated production capacities in the oil field services market. Very limited outflow from financing 
activities was observed in 2016 compared to 2015. As a result, the Group succeeded to improve considerably
its cash position.

in EUR million 2016 2015

Profit before tax 40.7 28.9

Cash flows from operating activities 78.4 67.3

Cash flows used in investing activities -15.4 -67.0

Cash flows from financing activities -0.7 -29.2

Cash and cash equivalents 103.0 28.5

CASH FLOW DEVELOPMENT
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- aƻƻŘȅΩǎ ŎƻƴŦƛǊƳŜŘ .ŀо ǊŀǘƛƴƎ ƻƴ 
27 April 2016

- Ratings rationale highlights robust 
business model, well-invested modern 
asset-base, strong market position and 
order book, conservative financial and 
liquidity policy

- Stable rating outlook reflects expectation 
άǘƘŀǘ tŜǘǊƻ ²Ŝƭǘ ¢ŜŎƘƴƻƭƻƎƛŜǎ ǿƛƭƭ 
continue to demonstrate healthy 
operating and financial results during 
market downturn and maintain a strong 
liquidity profile and a conservative 
ŦƛƴŀƴŎƛŀƭ ǇƻƭƛŎȅΦέ

MOODYõS: Rating confirmed with stable outlook
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OUTLOOK

TOUGH CONDITIONS GOOD WORK / FINANCIAL RESULTS 201626 //



- After two years of recession, the economy in Russia will return to expansion in 2017 and IMF and World 
Bank forecast that GDP growth can reach 1.1 - 1.5% in 2017 which is better compared to 
previous estimations. 

- The strength of the recovery will also remain dependent on the rebound of oil prices. 

- We also expect that Kazakhstan economy in 2017 will be able to demonstrate a moderate GDP 

growth close to 2% also based on the recovery of oil production due to the launching of Kashagan
oilfield in October 2016 and rise of commodity prices.

- The management anticipates sales revenues to reach approx. EUR 335 - 345 

million in 2017, and the management hopes to maintain the improved EBIT 

margin at the range of 10 - 12%. 

Outlook & guidance business year 2016
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- Overseas expansion is considered a necessary measure towards successful business development in 
the short and medium term. The first step was taken with the acquisition of TricanKazakhstan in 2016. 

- Apart from international expansion, it is necessary to strengthen the position of the Company 

in its core markets in Russia through investments in technology, infrastructure, software, and 
ǇŜǊǎƻƴƴŜƭ ǘǊŀƛƴƛƴƎ ƛƴ ƻǊŘŜǊ ǘƻ Ƴŀƛƴǘŀƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǇǳǘŀǘƛƻƴ ŀǎ ŀ ƭŜŀŘŜǊ ƛƴ ǘŜŎƘƴƻƭƻƎȅΦ 

- ¢ƘŜ /ƻƳǇŀƴȅΩǎ ǎǘǊƻƴƎ ŎŀǎƘ Ǉƻǎƛǘƛƻƴ ǿƛƭƭ ǎǘǊŜƴƎǘƘŜƴ ƛǘǎ ŀōƛƭƛǘȅ ǘƻ ƴŜƎƻǘƛŀǘŜ ƭƻƴƎ-term credit facilities and 
to further reduce its future financing costs.

Dividend investment
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Investor related information
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IR Contact

22 August 2017 Halfyear-Report 2017

21 November 2017 Interim-Report Q3 2017

Petro Welt Technologies AG

KärntnerwƛƴƎ мм мо
A-1010 Vienna

Phone: +43 (0)1 535 23 20-0
E-Mail: IR@pewete.com
Internet: www.pewete.com

22 May 2017 Interim-Report Q1 2017

16 June 2017 12th Annual Shareholders Meeting

Financial Calendar for 2017
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